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What is NCSL?

 NCSL is a membership organization of 
all state legislators and legislative staff. 

 Mission: To improve the quality and 
effectiveness of state legislatures; to promote 
policy innovation and communication among 
state legislatures; and to ensure state 
legislatures a strong, cohesive voice in the 
federal system

What are our services?

 State-federal relations 

 Legislative Strengthening 

 State-Policy Research 

ABOUT NCSL



TAX CREDITS FOR WORKING FAMILIES 

Earned Income Tax Credit

 Purpose: A tax credit for 
tax filers and their 
families earning under 
specified thresholds. 
Amount of credit mostly 
determined by income 
level and number of 
qualifying children. 

 Refundable

 IRS Publication 596

Child Tax Credit 

 Purpose: To support tax 
filers with children -
$2000 credit per 
qualifying child.

 Refundable 

 IRS Publication 972

Child and Dependent Care 
Tax Credit 

 Purpose: Tax credit for 
working tax filers to pay 
for child or dependent 
care expenses.

 Non-refundable

 IRS Publication 503

https://www.irs.gov/pub/irs-pdf/p596.pdf
https://www.irs.gov/pub/irs-pdf/p972.pdf
https://www.irs.gov/pub/irs-pdf/p503.pdf


FEDERAL EITC

Requirements

 Earns income and files taxes

 If childless, be between the ages 25-65



STATE EITC STATUTES – WHAT IS IN THEM?

 Create a state EITC

 Refundable vs. Non-refundable 

 How is it Calculated?

 Who Qualifies?

 Outreach and Education (Federal and State credit)

(Are eligible individuals claiming the credit?) 

 Data Collection



EITC,CTC, CDCTC DETAILS Rich.Williams@ncsl.org, (720) 272-8174

mailto:Rich.Williams@ncsl.org


29 states, 

D.C., Guam 

and Puerto 

Rico have 

EITCs

STATES WITH EITCS



EITC

 How is it Calculated?

 Most states calculated their EITC 
as a percentage of the federal 
credit.

 New Jersey 40% of the federal 
credit, Montana 3% of the federal 
credit.

 California & Minnesota calculate 
it direct from incomes. 

 Who Qualifies?

 California, Maine, Minnesota & 
Maryland expanded to childless 
workers.

 Minnesota expanded the credit to 
higher income thresholds. 

 Wisconsin doesn’t apply to 
childless workers.



EITC OUTREACH EFFORTS 

 Workers at risk for overlooking this important credit include those:

• Living in non-traditional homes, such as a grandparent/grandchild

• Whose earnings declined or marital or parental status changed

• Without children

• With limited English skills

• Veterans

• Living in rural areas

• Who are Native Americans

• With earnings below the filing requirement

• Who have disabilities or are raising children with disabilities



EITC OUTREACH EFFORTS 

 Outreach Categories 

• General Outreach

• Employer-led Outreach

• Other benefit recipient Outreach 

• Tax preparation Assistance (VITA program grantees)



California - Franchise Tax Board 
 # of tax returns claiming the credit.
 # of individuals represented on tax returns claiming the credit.
 Average credit amount.
 Distribution of credits by number of dependents and income ranges.
 Estimate of people lifted out of “deep poverty”

Hawaii - Department of Taxation
 # of credits granted for the prior calendar year.
 Total amount of the credits granted. 
 Average value of the credits granted to taxpayers whose earned income falls within various income ranges. 

New Jersey - Department of the Treasury
• The Department of the Treasury shall make available to the Department of Human Services necessary statistical 

information obtained with respect to the New Jersey Earned Income Tax Credit program.

EITC DATA COLLECTION



FEDERAL CTC



 Create a state EITC

Refundable vs. Non-refundable 

How is it Calculated?

Who Qualifies?

STATE CTC: WHAT IS IN STATUTE?  



STATES WITH CHILD TAX CREDITS 

At least 6 states have 
Child Tax Credits 



CTC

 How is it Calculated?

 A mix of fixed dollar amounts 
and percentages of the federal 
credit.

 Who Qualifies?

 Oklahoma - Income less than 
$100,000.

 Colorado - Child must be 
younger than 6.

 New York - Child must be older 
than 4.



FEDERAL CDCTC

• Congressional Research Service 

 Earns income and files taxes
 Expenses must be paid to work 

or seek work
 Nonrefundable 

https://fas.org/sgp/crs/misc/R44993.pdf


FEDERAL CDCTC



 Create a state CDCTC

 Refundable vs. Non-refundable 

 How is it Calculated?

 Who Qualifies?

STATE CDCTC: WHAT IS IN STATUTE?  



CHILD AND DEPENDENT CARE TAX CREDIT 

At least 21 states have Child 
and Dependent Care Tax 
Credits 



CDCTC

 How is it Calculated?

 Most states calculate their CDCTC 
as a percentage of the federal 
credit.

 Hawaii, California, Iowa, 
Nebraska, New York, Oregon, 
Vermont have graduated scales 
based on income. 

 Who Qualifies?

 Arkansas, Maine & Vermont have 
additional standards regarding the 
facility. 



CONTACT INFORMATION

RICH.WILLIAMS@NCSL.ORG

(720) 272 -8174

mailto:Rich.Williams@ncsl.org

